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1 INTRODUCTION

1.1. Malawi is situated in Southern Africa, surrounded by Mozambique in the south and southeast,
Tanzania in the northeast and Zambia in the west. Malawi comprises of an area of almost
118,500 square kilometres out of which about Lake Malawi covers 24,420 square kilometres.
Currently, the country's population is projected to about 21 million, with about 81.73% of the
population residing in rural areas and the rest living in urban areas. Malawi's economy is dependent
on agriculture and exports of primary commodities.

1.2. The overriding goal of the Malawi government has been to provide a coherent and consistent
economic framework that underpins the developmental objectives outlined in the Malawi 2063
Agenda. Malawi's economic policies continue to be aimed at reducing poverty through sustainable
economic growth and infrastructure development as espoused in the MW2063.

1.3. To achieve sustainable levels of economic growth, Malawi requires strong macroeconomic
management accompanied by both private and public investment in infrastructure and productive
real sectors that improve productivity to address supply-side constraints identified in the areas of
energy supply, and (cross-border) transport and trade facilitation. To undertake this, Malawi requires
external support through grants and highly concessional financial assistance as well as prudentially
crafted fiscal and monetary policies. Furthermore, Malawi is implementing the Agriculture, Tourism
and Mining (ATM) Strategy in order to achieve the goals of Malawi 2063. Specifically, the ATM
strategy is prioritizing the three sectors within the MW2063 Malawi Implementation Plan (MIP I)
focusing on food security, job, and wealth creation.

1.4. As a Member of the WTO, the country participates in the Trade Policy Review Mechanism
(TPRM) with a view to achieve greater transparency and understanding of its trade policies and
practices and to ensure improved adherence to rules, disciplines and commitments made under the
WTO Agreements. The fourth Trade Policy Review (TPR) for Malawi follows the third (2016) TPR.

1.5. Since the last Trade Policy Review in 2016, Malawi has continued to participate in the
multilateral trading system through participation in: domestic trade policy reforms to align to
international trade best practices such as Bilateral Trade Agreements (Mozambique, South Africa
and Zimbabwe), Regional Agreements such as the Southern African Development Community
(SADC), the Common Market for Eastern and Southern Africa (COMESA), Tripartite Free Trade Area
(TFTA), the African Continental Free Trade Area (AfCFTA) and the Multilateral Trade Agreement -
World Trade Organization (WTO).

2 ECONOMIC ENVIRONMENT (2017 - 24)
2.1 Governance

2.1. Malawi continues to enjoy a stable and democratic government. Since the end of the one-party
regime in 1993, it has organized six peaceful presidential and parliamentary elections, one of which
was a tripartite including local government election. The Current president
Dr Lazarus McCarthy Chakwera is in his first five-year term which started in 2021. The next elections
are due in 2025.

2.2. In line with the country's long-term development strategy, Malawi 2063, His Excellency,
Dr Lazarus McCarthy Chakwera in 2021 continued to implement the Public Sector Reforms (PSR)
which were spearheaded under the Office of the Vice President. The aim of the Public Sector Reforms
is to facilitate the creation of an effective and efficient Public Service that will spur economic growth
through the nurturing of a market economy that is friendly to foreign direct investment and thereby
facilitating long-term investments in various sectors including health, education, and other social
programmes.

2.3. In the Public Service Reforms Programme, His Excellency the President is calling Cabinet
Ministers, the Public Service, and all Malawians to support efforts to transform the country's public
service so that Malawi 2063 vision of an inclusively wealthy and self-reliant nation is achieved.
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2.4. Under the Public Sector Reforms Programme, the focus areas seek to rectify institutional
inefficiencies, lack of transparency and corruption, and revive a heightened sense of integrity for all
duty bearers. Furthermore, the PSR programme ensures efficient use of resources with binding
national charter that provide timely and best possible standards for Malawians, and efficient and
competent personnel in the Public Service.

2.5. In the same vein, in order to improve on Transparency International's Corruption Perception
Index, the Government of Malawi has put in place a number of mechanisms and initiatives to help
in the fight against corruption. The major one being the National Anti-Corruption Strategy which is
a national document that consolidates multi-sectoral efforts to fight and prevent corruption in Malawi
as one way of supporting the achievement of goals as outlined in the Malawi 2063 Agenda.

2.6. The main focus of the Strategy is the collective action against corruption and is intended to
achieve three broad objectives: to promote integrity, transparency and improve service delivery in
all sectors (all MDAs have established an Institutional Integrity Committee (IIC) aimed to combat
unethical behaviour, corruption in particular, in the Public Service). The Strategy has eight pillars
that are implementing various anti-corruption initiatives and involves the public as the bedrock for
supporting the country's anti-corruption efforts. These pillars are the Executive, the Judiciary, the
Legislature, the civil society, the media, the private sector, traditional leaders, and faith-based
organizations.

2.7. The Anti-Corruption Bureau (ACB) is the agency that is spearheading the implementation of
the Strategy. Besides taking the lead in the implementation of the Strategy, the ACB continues to
fulfil its mandate of preventing corruption; educating the public on the dangers of corruption;
investigation of alleged or suspected corruption offences; and prosecution of alleged or suspected
corruption offences. The Malawi government has of late increased the funding for ACB to fulfil its
mandate.

2.2 Macroeconomic developments
2.2.1 GDP performance and forecast

2.8. Malawi's GDP growth rate for 2023 was estimated at 1.5%, a slight increase from 0.9% growth
in 2022. This is however a drop from the earlier projected growth of 2.7% for 2023. The meagre
performance in industries such as agriculture, wholesale and retail, and manufacturing accounted
for the missing of the projected growth target. The economic shocks that impacted the economy in
2022 such as shortages of foreign exchange, inflation, and acute fuel shortages, persisted in 2023.
This affected the procurement and distribution of affordable farm inputs in the 2022/23 farming
season which hampered performance of the agriculture industry. Furthermore, Tropical Cyclone
Freddy (TCF) contributed to the negative performance of crop production as it swept away crop fields
in the southern region of Malawi. TCF also left the country in a humanitarian crisis as it claimed
human lives, displaced thousands of people, and damaged infrastructure. Inadequate foreign
exchange reserves affected the performance of the Manufacturing and Wholesale and Retail Trade
industries due to lack of intermediary inputs. This resulted in closure of some companies in the
industries. Furthermore, the foreign exchange crisis prompted the Reserve Bank of Malawi to realign
the Malawi Kwacha by 44% in November 2023. Nevertheless, the economy still registered a positive
growth rate due to the improvement in the electricity and water industry which has forward and
backward linkages with most of the industries of the economy. The restoration of Kapichira Power
Plant improved the generation of power for the national grid. The positive growth was also realized
by the good performance in construction industry. Government's commitment to expedite
construction projects across the country benefited the industry and the economy as it increased
employment as well as induced demand in other industries such as mining of rock aggregates and
cement manufacturing. The rebound of the accommodation and transport industries mainly buoyed
by the increase in the arts activities also contributed to the modest positive economic growth.

2.9. The growth rate is estimated to increase to 3.2% in 2024 and further projected to grow at
4.8% in 2025. The economy's performance is expected to improve in comparison to 2023, mainly
due to International Monetary Fund granting Malawi the Extended Credit Facility which is expected
to improve the foreign reserves. This intervention is expected to address importation impediments,
improve foreign reserves, reduce fuel shortages and inflationary pressure. It is, therefore, expected
that industries such as manufacturing, wholesale and retail will be restored to their normal operation
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capacity. Despite the murky prospects of the 2023/24 agricultural performance due to the
anticipated El Nino weather condition as forecasted by meteorological authorities and the reduction
in AIP beneficiaries, mega farms are expected to offset agricultural declines and restore food security
in the country.

2.3 Real sector performance in 2023 and prospects for 2024 and 2025
2.3.1 Agriculture, forestry, and fishing

2.10. The growth rate for agriculture industry in 2022 was recorded at 0.9% from 3.8% recorded
in 2021. This positive but slow growth was largely attributed to the adverse weather conditions
experienced in 2022 as the country was hit by Tropical cyclones, Anna, Gombe, Dumako and Freddy
which affected crop and animal production. The cyclones also affected large-scale agriculture, such
as tobacco and sugarcane production. The industry's growth rate for 2023 was estimated at 0.8%,
a slight decline in performance compared to 2022. The country experienced unfavourable weather
conditions in form of Tropical Cyclone Freddy (TCF) and incessant rainfall which affected crop and
animal production. This resulted in poor production in the main crops such as soybean. According to
the 2023 Post-Disaster Needs Assessment (PDNA) report, losses caused by TCF to the crop and
livestock industry were estimated at USD55.01 million and USD3.04 million, respectively, across all
the 16 affected districts. Furthermore, the northern region was affected by dry spells, which
undermined rice production. In addition, the government experienced operational challenges in the
procurement and distribution of affordable inputs prior to, and during the farming season. This had
a detrimental impact on small-scale agriculture, hence affecting production. Growth is projected to
be at 1.9% and 2.8%, for 2024 and 2025, respectively. The industry is expected to perform better
than 2023 due to the expected increased operations of the megafarms and irrigation farming which
will increase production. This is in spite of the reduced number of beneficiaries for AIP and the
forecasted EI-Nino weather conditions which do not guarantee favourable agricultural production.

2.3.2 Mining and quarrying

2.11. The growth for 2022 was estimated at 2.6% from a growth of — 3.6% in 2021 on account of
an upsurge in demand for rock aggregates, limestone, iron ore, and gemstones. The estimated
growth for 2023 was 3.5%. This was an improvement in the industry's performance compared to
the estimated growth for 2022 due to the improved electricity production in 2023. Additionally, the
government's commitment to continue implementing ongoing construction projects in the country
during the 2023/24 fiscal year increased the demand for the industry's products. The industry is
expected to experience significant growth in 2024 and 2025, with a forecast of 5.8% and 6.7%,
respectively. This positive outlook is driven by the Ministry of Mining's efforts to formalize the
Artisanal and Small-scale Miners (ASMs) Act, which is anticipated to boost the production of
gemstones and other minerals in 2024. Furthermore, a number of mining projects have been aligned
such as re-commissioning of Kayelekera Uranium Mine, the development of major mineral projects
like the Kanyika Niobium Project in Mzimba, Songwe Rare Earth Project in Phalombe, and expected
increased construction activities in the industry.

2.3.3 Manufacturing

2.12. The industry experienced a contraction in 2022, with a growth estimate of - 1.4% from a
growth of 4.1% in 2021. This is attributed to shortage of foreign exchange and fuel, a recession in
the agricultural industry, and unreliable electricity supply, among others. In 2023, the industry's
growth estimate was at 0.4%. Many manufacturing companies reduced production levels due to the
challenges related to foreign exchange and devaluation of the Kwacha which continued to
compromise ability to import necessary raw materials and increased input costs for production. The
decline in agricultural production further exacerbated the industry's challenges by causing a shortage
of domestic raw materials. Regardless, the industry registered a positive but slow growth due to the
rehabilitation of the Kapichira Power Plant, which stabilized electricity supply and enhanced business
operations in the industry. Growth rate in 2024 and 2025 is projected to be at 4.4% and 4.6%,
respectively. This forecast is based on expectations of an improved foreign exchange situation,
consistent power supply, fuel availability, and enhanced agricultural production.
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2.3.4 Services
2.3.4.1 Energy

2.13. Malawi is endowed with several forms of energy resources, which include: biomass, coal,
many perennial rivers for hydropower generation, high solar radiation, wind energy for water
pumping and other minor applications, hot springs for geothermal power generation, and uranium
deposits.

2.14. The 2022 growth rate for this industry was estimated at - 2.9% in comparison to the - 1.8%
growth registered in 2021. This is mainly on account of persistent intermittent power supply caused
by the damaged Kapichira Power Plant, which supplies over 128 MW to the nation's grid. The growth
rate for 2023 was estimated at 8.0%. There was a significant improvement in the energy industry
due to the rehabilitation of the Kapichira Power Plant. Moreover, there were several solar power
projects that also improved the supply of electricity. The industry is forecasted to grow by 4.2% in
2024 and 5.6% in 2025. The government has plans to increase national generation capacity to
1,000 MW by 2025. There are a number of anticipated projects, such as the Bwengu Solar Power
Station, a 50-megawatt solar power plant; and the Kam'mwamba Thermal Power Plant, a 300 MW
coal-fired power project.

2.3.4.2 Construction

2.15. The growth rate for 2022 was recorded at 3.1% a slight increase from 2021 growth of 2.8%.
This slight growth is the negative impact of most projects stalling after May 2022 devaluation of the
currency to allow revision of the contracts and forex shortages. Construction activities in the country
skyrocketed in 2023 due to the government's commitment to finalize/continue implementing
ongoing projects with support from the donor community. This was reflected in the growth rate of
8.2%. Road infrastructure developments increased performance of the industry. The industry's good
performance is projected to persist in 2024 and 2025 as there are increased economic activities
across the Construction sector. The projected growth rate for the industry in 2024 and 2025 is,
therefore, expected to be between 5.6% and 6.7%, respectively.

2.3.4.3 Transportation services

2.16. A slower growth rate was estimated in 2022 at 2.2% a decline from 5.7% growth in 2021
mainly emanating from the effects of the Russian Federation-Ukraine crisis such as increased oil
prices. The growth rate for 2023 was estimated at 3.4%. This was attributed to the improvement in
demand for transportation services in both passenger and courier from the devastating COVID-19
Pandemic that limited the industry's performance. Despite the Tropical Cyclone Freddy damaging
some infrastructure in this industry, and periodic acute fuel shortages distorting operating costs;
there was significant improvement in performance of railway, airline, and road transport. Railway
transport improved tremendously during the period under review. Besides, it is expected that most
roads projects will be finalized during this period which will improve movements of individuals and
cargo for both business and leisure. As such, the industry is projected to grow at 4.5% in 2024 and
5.0% in 2025.

2.3.4.4 Financial and insurance services

2.17. The industry growth rate for 2022 was estimated at 5.4% due to an increase in the use of
digital banking and insurance services. A slightly lower growth rate of 3.6% was estimated in 2023.
This slower growth is attributed to the further tightening of the monetary policy which saw an upward
adjustment of the policy rate to 24.0 basis points. The industry, however, still registered a positive
growth on an account of the increase in holding of government treasury bills. The industry is
projected to grow at 6.1% in 2024 and 6.7% in 2025. This growth is attributed to the anticipated
disinflation which is expected to decrease the policy rate and thus increase credit to the private
sector.
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2.3.4.5 Tourism sector

2.18. The total contribution of travel and tourism to GDP was MK420.1 billion in 2022 in real terms
and was projected at MK467.5 billion in 2023. This contribution represents 5.0% and 5.5% of GDP
in 2022 and 2023, respectively. The performance shows that the tourism sector continues to make
progress towards accomplishing the contribution of MK500.4 billion reported in 2019, before the
sector was devastated by the negative impacts of COVID-19. The contribution of travel and tourism
to GDP declined to MK394.7 in 2020 following the COVID-19 pandemic impacts before picking up to
MK420.1 billion in 2021 as the tourism sector began to recover from the impacts of the pandemic.

3 TRADE DEVELOPMENTS AND POLICY
3.1 Trade policy objectives

3.1. Malawi continues to maintain an open trade policy position, with relatively low tariffs and
minimal non-tariff barriers to trade. The simple average applied MFN tariff in FY2023/24 was 12.7%,
which has been consistent since 2016. The goal of Malawi's trade policy is to create a globally
competitive export-oriented economy, generating higher and sustainable livelihoods through trade
that recognizes the role of micro, small- and medium-enterprises (MSMEs) and the vulnerable
groups.

3.2. The policy aims to achieve this goal by driving structural transformation of the productive sector
through supporting and managing domestic market structure and integration into regional and global
value chains.

3.3. The policy advances the aspirations of the National Export Strategy (NES II) formulated in
2021 whose objective is to increase the contribution of exports to the economic and social
transformation of Malawi, promote diversification of products and markets, enhance the international
competitiveness of Malawi's industries, enterprises, and products through four (4) priority sectors
namely; Agriculture, Value added manufacturing, value added services and Mining and Minerals.

3.2 Trade policy formulation and coordination framework

3.4. The Ministry of Industry and Trade is responsible for trade policy formulation and
implementation. This is done in consultation with the private sector, academia, civil society, media
and various executive institutions and organs of government that administer other trade policy
measures. Several implementation frameworks were established for formulation and implementation
of policies and programmes in the sector. One of the frameworks is the Trade, Industry, and Private
Sector Development Sector Wide Approach (TIPSWAp) which was established in 2013 and reviewed
in 2021, as the main framework for implementing the NES and a consultative forum for discussing
and coordinating trade policy and trade related issues. Under the reviewed TIPSWAp framework, an
Export Facilitation Technical Working Group was formed to mainly focus on issues of trade policy to
aid the implementation of the National Export Strategy II. In addition to TIPSWAp, the Ministry also
continues to maintain and co-chair the Public-Private Dialogue (PPD) Forum and the National
Working Group on Trade Policy (NWGTP), the National Trade Facilitation Committee (NTFC) for
consultations on more specific trade policy issues.

3.5. A Ministry's Strategic Plan has been developed, with the overall objective of providing a
framework for supporting industrialization, economic empowerment, and development of
cooperatives, MSMEs, and small-scale rural industries for sustainable socio-economic growth. One
of its strategic outcomes focuses on increasing growth and diversification of exports and share of
Malawian products and services in the international market. The Strategic Plan serves as a
coordination and monitoring framework that would help avoid duplication and policy conflicts.
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3.3 Competition and fair trading

3.6. The Malawi Government reviewed and approved the Competition and Fair-Trading Act (CFTA)
in 2024 to provide a legal framework for promoting competition and fair trading. The Competition
and Fair-Trading Commission works as an independent market regulator which investigates and
adjudicates over cases relating to anti-competitive and unfair trade practices. Its main function is to
regulate, monitor, control and prevent acts and behaviour which have adverse effects on competition
and fair trading in Malawi.

3.7. In this regard, the Commission has since its establishment resolved numerous cases relating
to anti-competitive and unfair trading practices including assessment of mergers and acquisitions.
This has contributed to a reduction in anti-competitive and unfair business practices and therefore
improved the functioning of markets and safeguarded consumer welfare.

3.8. The Commission also plays a pivotal role in sensitizing the private sector to uphold a
competition culture and educating consumers to exercise their rights in their dealings with the
private sector. This is being done through interface meetings with various private sector groups, the
judiciary, and media houses with a view to deepening understanding of the stakeholders on their
obligations and rights under the Competition and Fair-Trading Act. The Commission has also
embraced a media campaign to reach out to various stakeholders with messages on competition and
fair trading. These initiatives are being implemented to foster voluntary compliance with the Act.

3.4 Domestic laws and regulations governing trade

3.9. The Control of Goods Act of 2018 is the main law that governs import, export, and transit trade
in Malawi, and it reflects the objectives of the National Export Strategy II and other national
development strategies.

3.10. During the period under review, however, the Companies (Amendment) Act, the Business
Names Registration Act, the Investment and Export Promotion Act, and the Special Economic Zones
Act have been enacted. All these Acts are aimed at promoting, facilitating, regulating Trade and
Private Sector development, as well as providing conducive business environment for Foreign Direct
Investment (FDI) in Malawi.

3.5 Trade agreements

3.11. The Government of Malawi continues to recognize the important role of trade in economic
development; consequently, the country is party to several trade agreements. The trade agreements
are aimed at increasing market access for Malawian products and facilitating trade through a number
of trade facilitation interventions. In terms of bilateral agreements, Malawi maintains agreements
with Mozambique, South Africa, and Zimbabwe.

3.12. At the regional level, Malawi continues to pursue regional integration through the Regional
Economic Communities (RECs) of the Common Market for Eastern and Southern Africa (COMESA),
the Southern Africa Development Community (SADC), the Tripartite Free Trade Area (TFTA) and the
Africa Continental Free Trade Area (AfCFTA). Through these, Malawi continues to benefit from
increased market access on a reciprocal basis based on the specific rules of origin for each country.
Apart from market access, Malawi also benefits from the RECs through implementation of regional
projects in collaboration with other countries in the areas of industrialization, transport, energy,
trade facilitation and other development infrastructure, which have the potential to mitigate some
of the challenges faced by landlocked countries such as Malawi.

3.13. On a multilateral level, Malawi has maintained its membership in the World Trade Organization
(WTO) since 1995. The WTO has the ability to create an international trade environment, and Malawi
is particularly interested in an environment that supports a fair and pro-development rules-based
trading system that enhances potential and provides adequate policy space for further development.
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3.6 Major achievements in 2023

3.14. In the year 2023, the Government of Malawi negotiated various trade agreements aimed at
improving the availability of Malawian goods and services across the borders. The following are some
of the interventions:

3.6.1 Market access to China

3.15. The People's Republic of China granted 98% duty-free quota-free market access for Malawi
in 2022. Malawi also signed a Memorandum of Understanding (MoU) with China on Sanitary and
Phytosanitary (SPS) measures to facilitate the export of soybeans, black tea, macadamia nuts,
shelled peanuts, ornamental fish, and chillies. The soya export protocol with China entered into force
in 2022, with the first company exporting to China in 2024.

3.6.2 Memorandum of Understanding with the Government of India

3.16. Malawi signed an MoU with the Government of India for the export of 50,000 metric tonnes
of pigeon peas annually for 5 years with an annual review. Currently, Malawi has an open quota and
can export up to 2024 with a possibility to extend to 2025.

3.7 Trade facilitation
3.7.1 Establishment of one stop border posts

3.17. The Government continues to implement trade facilitation reforms aimed at reducing the cost
and time associated with cross-border business operations. Construction of the Mchinji, Dedza and
Mwanza One-Stop Border Posts were completed and are currently in use. The OSBPs are envisaged
to reduce goods clearance time by about 70% and will facilitate the transit of goods from other
neighbouring countries.

3.7.2 Establishment of a National Electronic Single Window

3.18. The Government is in the process of developing a National Electronic Single Window (NSW).
A gap analysis was conducted to ensure that the system is aligned with user expectations and the
operational needs of each participating agency. Software development for the National Electronic
Single Window was completed in March 2024 and the system is expected to be rolled out by
December 2024. The NSW will significantly reduce the time required to obtain permits and licences
from all relevant agencies from 7 days to less than 3 days by streamlining import and export
procedures.

4 INVESTMENT MEASURES

4.1. The main laws governing investment in Malawi are the Constitution, which protects investments
irrespective of ownership, and the Investment and Export Promotion Act 2024 which governs
domestic and foreign investments in the country. This seeks to enhance the facilitation and
promotion of investment and exports by strengthening the legal status and mandate of the Malawi
Investment and Trade Centre.

5 MALAWI AND THE MULTILATERAL TRADING SYSTEM
5.1 Implementation of WTO agreements

5.1. As a country which has premised its development on a trade-based economic strategy, Malawi
is committed to the WTO and its ability to help create an international trade environment and
rules-based system as an integral part of global economic and trade governance.

5.2. Malawi is committed to the multilateral trading systems as far as it supports the establishment
of a fair and pro-development rules-based trading system, which enhances trade potential and
creates sufficient policy space for continued development. Malawi therefore advocates persistently
that development is intrinsic in the multilateral trading framework.
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5.3. Given the geographical status as a Landlocked Least Developed Country, Malawi fully endorses
the objectives of the Trade Facilitation Agreement (TFA) and has since aggressively embarked on its
implementation to ensure that Malawi fully benefits from this Agreement. The National Trade
Facilitation Committee has been established. Ratification of the agreement was done in 2017. The
country is already implementing the TFA including Trade portal, National Single Window, Coordinated
Border Management (CBM) and one-stop border post interventions. It is therefore imperative that
developed country partners honour the intent and spirit of this Agreement relating to technical and
financial assistance.

5.4. Malawi's implementation challenges still remain. These relate to the capacity to comply with
WTO notification requirements, align national laws, rules and regulations to WTO requirements and
enforce the laws and regulations, e.g. Trade Related Intellectual Property, Sanitary and
Phytosanitary (SPS) Agreement, Agreement on Trade Remedies, Agreement on Technical Barriers
to Trade, and comply with the Agreement on Customs Valuation and Dispute Settlement Procedures.

5.5. The establishment of the Malawi Embassy and Permanent mission to the United Nations and
other international organizations in Geneva has improved Malawi's participation in the global trading
body and the capacity to implement the global rules.

5.6. Malawi has received support from African Development Bank (ADB)to undertake some
capacity-building activities which are aimed at equipping government officials with necessary
negotiating skills and technical preparation for negotiations.

5.7. Also, Malawi continues to receive support from the United Nations Conference on Trade and
Development (UNCTAD) for capacity-building of the NTFC to effectively implement and monitor trade
facilitation initiatives and reforms.

5.8. There still exist substantial capacity-building gaps due mainly to staff turnover and the current
economic challenges that Malawi faces. Malawi therefore welcomes effective aid for trade supports
from development partners.

5.2 Implications of other trading arrangements in Malawi
5.2.1 Generalized system of preferences

5.9. The country, as an LDC, still continues to use the Everything But Arms (EBA) initiative to access
the European Union (EU) market, which is part of the EU Generalized System of Preferences (GSP),
United Kingdom (UK) GSP and various other GSPs, such as China, Canada, Japan, India and African
Growth and opportunity Act (AGOA), has not changed since the last review. The main reason for the
low utilization of most GSP preferences is the weak productive base and business operating
environment.

5.2.2 Aid for Trade

5.10. Malawi's need for Aid for Trade through programmes and projects has become more evident
in order to meet the aspirations of MW2063 and also to cushion the country against the effects of
climatic shocks, negative impacts of the COVID-19 pandemic and the continued negative impacts of
the war in Eastern Europe. Malawi as a Least Developed Country (LDC) faces several challenges to
be integrated into the multilateral trading system. These ranges from supply-side constraints to
trade facilitation issues. Malawi therefore endorses the WTO Trade Facilitation Agreement and
therefore implores development partners to support its implementation.

5.11. Malawi continues to benefit from the Enhanced Integrated Framework and other Aid for Trade
programmes.
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6 CONCLUSION

6.1. Malawi remains committed to maintaining an increasingly open economy, the Multilateral
trading system including the Doha Development Round of trade negotiations. Malawi underscores
the fact that in the context of the country in recovering from the global impact of COVID-19 pandemic
and the continued negative impacts of the war in Eastern Europe, the conclusion of the Doha
Development Round is crucial as it envisages the establishment of a fair and pro-development
rules-based multilateral trading system, which would have enhanced the country's trade potential
and created sufficient policy space to facilitate continued development.

6.2. As a Least Developed Country, Malawi faces supply-side infrastructure and productivity
constraints and is highly susceptible to fluctuations in commodity prices. As such, Malawi is hopeful
that member States and cooperating partners will assist her in addressing supply-side constraints
to enable the country to take full advantage of the market access opportunities created at the
multilateral level.

6.3. The Malawi Government remains committed to achieving an inclusively wealthy and self-reliant
industrialized upper-middle-income status by the year 2063. In this regard, the Malawi 2063, among
others, aims to develop efforts that will enable the country to create its own wealth and only borrow
for investments with high economic returns. Whilst economic development prospects will depend on
her ability to adjust, there will be need for increased support and assistance from the international
community so as to grow a resilient economy.
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