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In more than three decades since the Third Plenary Session of the 11th Central Committee of the
Communist Party of China, the Chinese government is determined to propel reforms in the econom-
ic, political, cultural, social and ecological system and the development reform of the Communist
Party of China while expanding opening up. The unprecedented determination, reform and impact
create remarkable achievements. Under the leadership of the Communist Party of China, China has
soared from one of the poorest agricultural countries to the world's second-largest economy, bringing
650 million people out of poverty. In the 21st century, the ancient China presents a brand new stance
with its strong economic growth. The gross domestic product of 2015 exceeds USD 10 trillion, an
increase of 7.4% year-on-year.

At present, the Chinese economy has come into “new normal”, and the economic growth has shifted
from rapid growth to moderately rapid growth, due to both the global background of profound
economic adjustments as well as inherent economic laws. With the current size of the Chinese
economy, even with an annual growth of 7%, the increment would exceed USD 800 billion, which is
higher than the 10% growth five years ago. In such circumstances, it is an inevitable choice of
China's long-term economic development to promote structural reforms, including structural
adjustment and industrial upgrade to evolve to a more advanced stage with better allocation of
duties.

In this process, China will not have regional or systemic financial crisis. On one hand, the govern-
ment of China will continue to implement a proactive fiscal policy and prudent monetary policy,
focusing more on advanced fine tuning together with better targeted regulation to ensure the
economy runs within a proper range, and striving to enhance the quality and efficiency. On the other
hand, China's saving rate is as high as 50%, providing abundant funds for economic growth. More
than 70% of local debts are on infrastructure construction with real assets as collateral. Therefore,
China's economy will not come to a hard landing, and still has great room for development.

Peace lays the foundation of China's development, while reform and opening up and the pursuit of
happiness of the people give the strongest drive. China has vast potential in both urban / rural
development and domestic demand. With the moderately high-speed growth of another ten to twenty
years, China will continue to improve and bring more development opportunities to the world. China
has 1.3 billion people, a labour force of 900 million people, 70 million enterprises and individual
business. With the diligence and wisdom of the Chinese people, if we can activate every element of
China, the whole economy will be full of energy.

Meanwhile, in order to improve social fairness and justice, advocate for innovation, and attain
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prosperity through competition, the government of China will further
deepen administrative reform, continue to reduce and decentralize
administrative formalities, thoroughly remove the so-called "non-adminis-
trative approval”, and promulgate negative-list system of market access,
thereby relieving the burden on market entities and curb the room for
corruption. The government of China will also strive to protect intellectual
property rights and various statutory property rights.

The reform and development, especially the further opening of Chinese
market will bring great business opportunities to foreign investors. The
government of China will further loosen the access for foreign
investments, explore the mode of pre-access national treatment together
with negative list, give equal treatment to Chinese and foreign enterpris-
es, expand the opening of financial, education, cultural industries,
medical care and old-age services with priority, and spread the experienc-
es of Shanghai Free Trade Zone, creating endless opportunities for
investors around the world. Chinese governments of all levels encourage
foreign investments in high-tech fields, and are willing to provide
guidance and facilitation for foreign investments to join cooperation
platforms, such as economic and technological development zones,
high-tech industrial development zones and particularly the development
of the Central and Western regions. In terms of the supply of public goods
and services, there is still a large gap between China and developed
countries, which needs development with private capital and foreign
investments.

Not only does China commit to domestic market stability and prosperity
through economic transformation and upgrade, but it also undertakes
international responsibilities commensurate with national status, deepen
bilateral and multilateral cooperation to share the achievements of
economic development with the world. Facing complex and volatile
international economic situations, China adheres to the fundamental
principles of free trade, anti-protectionism and promotion of opening and
innovation. The government of China will actively expand regional
economic cooperation, build global value chain, propel international
cooperation strategies such as the "Belt and Road Initiative" and the
Asian Infrastructure Investment Bank, make innovationof cooperation in
trade, investment and financial sectors, promote the export of advanta-
geous industries such as high-speed rail road, nuclear power, aviation
and telecommunications to cater foreign markets, and support the
development of less developed areas, creating new dynamics of global
development while achieving mutual benefits.
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