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of this singular project lays an agreement between Federal Councillor Johann N. Schneider-Ammann
and then-Minister of Commerce Chen Deming, and it is now realised by the private sector.

Looking at the development of bilateral trade between Switzerland and China, we recognise the
profound impact of China's accession to the World Trade Organisation in 2001. Beyond the mere
reduction in tariffs, it reflects the scope of transformation of the Chinese economy which in turn
stimulated demand for Swiss products.

Swiss foreign trade has also undergone a deep change with the spreading globalisation over the last
decades. While surrounding Europe remains Switzerland’s most important economic partner, the
growth in trade with Asia and the Americas in particular catches the eye. Since 2010, China has become
our biggest trading partner in Asia, with a bilateral trade volume (including gold) of approx. 30 billion
Swiss Francs in both 2013 and 2014. Besides gold ingots, Switzerland exports primarily pharmaceuti-
cals, machinery and watches to China, and imports machinery, textiles as well as watches and watch
components.

Moreover, trade in services between our two countries continues to gain in significance. Last year, for
instance, the number of overnight stays by Chinese tourists surpassed one million stays for the first time
ever. Swiss companies also continue to invest considerably. The total of Swiss foreign direct investment
in China exceeds 17 billion Swiss Francs.

The entry into force of the Switzerland—China Free Trade Agreement last year forms a new milestone
in our bilateral economic relations. First experience shows that our economic operators are beginning
to make use of and benefit from the preferential treatment the Agreement provides. For companies to
actually profit from these improved framework conditions, the connected rules need to be as
user-friendly as possible. It may well be that this area will prove to be one of the biggest challenges as
the world of international trade becomes more and more complex. With each new partial improvement,
like for example our bilateral Free Trade Agreement, the cost of its correct application grows as well. It
is in our common interest to prevent that such costs in personnel, time and money can lead an
enterprise to the decision not to make use of an agreement. On the sound basis of our bilateral Free
Trade Agreement and with the support of the Joint Economic Commission, we are well set to overcome
this and other challenges to connect the Silk Road with the Gotthard.
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