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CHINA | SWITZERLAND

Even in the depth of the financial crisis of 2009, the actual investment in China from Switzer-
land growed by 25%, amounting to USD 300 million, showing its keen enthusiasm in investing
in China. So far, there are more than 1,600 Swiss investment projects in China, with total
investment expected to exceed USD 6 billion by this year.

The great achievements in China-Switzerland economic and trade cooperation wouldn't be
possible without the joint efforts of both governments, or without the dedicated investment of
the enterprises of both countries, but a more fundamental drive is that the two countries are
highly complementary in economic structure, while discrepancies in resource elements,
advantageous industries and consumption demands create strong endogenous impetus for
the cooperation. Switzerland is renowned for its products and technologies in fields such as
chemical, pharmaceutical, food and precision instruments, while China has abundant labour
force and mature industrial support chain. The cooperation based on the comparative
advantages of the two countries not only reduces the cost of Swiss industries and improves
its international competitiveness, but also improved the technologies of China's related
industries, driving industrial upgrades and achieving mutual benefits. In addition, with the
increasing living standards of Chinese residents and upgrading industries, high-end products
and services of Switzerland are enjoying an expanding market in China. Switzerland, with its
relatively high domestic price levels, also has a greater demand for economical Chinese
products. The trade between China and Switzerland can also optimize the allocation of
resources, and bridge the differences in market demands.

Particularly on July 1, 2014, the China-Switzerland Free Trade Agreement came into effect,
which opened a new chapter for bilateral economic and trade cooperation. The agreement is
the first FTA package signed between China and European countries, and is an agreement of
high quality, high standard, rich content and mutual benefit. According to statistics from
Switzerland, within one year since the agreement came into effect, Switzerland's exports to
and imports from China grew by 2.3% and 4.1% respectively, an increase far beyond those
with other countries and regions. The China-Switzerland FTA demonstrates the determination
and confidence of the two countries to strengthen economic and trade cooperation. It will
create great vitality for the long-term development of bilateral economic and trade relations,
and set a leading paradigm for the deepening China-EU economic and trade cooperation.
Meanwhile, the platform of economic and trade exchange between China and Switzerland
has also been expanding constantly. The Sino-Swiss Joint Economic Commission has held 23
sessions, and the working groups thereof have played important roles in strengthening
bilateral understanding and trust and promoting cooperation in specific fields. The Sino-Swiss
Zhenjiang Ecological Park project is advancing steadily with 30 projects settled in and commit-
ted investment of over USD 300 million, making it an important channel for Switzerland to
cooperate with China. Since the establishment of China-Switzerland financial dialogue
mechanism in 2013, the two countries are constantly having breakthroughs in financial
cooperation.

Looking back, China and Switzerland has built profound friendship during the development of
bilateral economic and trade relations. Switzerland is a witness of China's 66 years of striving
for rejuvenation, and also a beneficiary of China's reform and opening up. In 2015, on the
occasion of the 65th anniversary of the China-Switzerland diplomatic ties, we hope that the
two countries will continue to hold hands in "new normal" of China's economic development,
to explore new cooperation opportunities, to face new challenges and to achieve new
breakthroughs.
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